
Previous: 8,129.9 PSEi change: -2.95%

High: 8,102.0 Best: LTG +2.23%

Low: 7,890.0 2nd best: AP -0.29%

Close: 7,890.0 2nd worst: URC -4.54%

Val. traded (mn): 4,897.8 Worst: GLO -5.52%

Tenor Change Yield Tenor Change Yield

3 months -0.0650 3.7530 5 years -0.0260 4.4770

6 months -0.1290 3.9170 7 years +0.0010 4.5270

1 year -0.0080 4.1430 10 years -0.0110 4.5690

2 years -0.0790 4.2330 20 years -0.0190 4.8910

3 years -0.0630 4.3600 30 years -0.0210 4.8880

4 years -0.0460 4.4350

Previous Close Previous Close

PHP/USD 51.430 51.790 EUR/USD 1.1108 1.1171

Tenor Change Yield Tenor Change Yield

3 months -0.0514 1.9969 5 years -0.1402 1.5180

6 months -0.0182 1.9781 10 years -0.1377 1.7075

2 years -0.1385 1.5733 30 years -0.1277 2.2543

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities fell and Philippine Peso weakened, as trade tensions between the US and China escalated, causing global risk-off sentiment. Meanwhile, local

fixed income yields fell ahead of Thursday's central bank policy meeting.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities saw sharp declines as US-China trade concerns escalated, after China retaliated against the announcement of new US tariffs on Chinese

goods. Investors took risk-off positions and moved to safe haven assets, resulting in falling US Treasury yields and a weakening of the US dollar.

 The Philippine Peso depreciated on market investors risk-off sentiment driven 
by the renewed trade tensions between United States and China. The USD/PHP 
pair closed at 51.790 (+0.70% DoD). 

 Local fixed income yields declined on average with investor preference shifting 
to the short-end of the curve. The market preferred to stick to shorter tenors as it 
priced in a 25 bp cut by the central bank on its August 8 policy meeting. 
Additionally, demand was supported by excess liquidity from the cut in bank's 
reserve requirement ratio. On average, yields fell 4.24 bps DoD, led by the 
short-end which fell 7.03 bps. 

 Local equities plunged, with the PSEi closing at 7,890.02 (-2.95% DoD) due to 
escalating trade tensions between the US and China. US President Trump 
announced last Thursday that the US would impose 10% tariffs on another $300 
billion Chinese goods as of September 1. In retaliation, China allowed its 
currency to fall below the key 7 yuan to a dollar level. With global worries rising, 
investors fled to safety. 

 The Bureau of Internal Revenue (BIR) reported its July collection reached 
Php200 million from foreigners who are mostly Chinese working in Philippine 
offshore gaming operators (Pogo) industry. This is the first month that the 
government mandated automatic withholding of personal income taxes. According 
to Department of Finance (DOF), the BIR could collect around Php2 billion a 
month in taxes from Pogo workers after the previously unregistered employees 
secure their tax indntification numbers (TINs). 

 Ayala Land, Inc. (PSE Ticker: ALI) reported its net income for the second 
quarter of 2019 increased by only 10.4% YoY to Php7.8 billion amid flat revenue 
growth as the company saw a delay in project launches due to the midterm 
electons. ALI's residential revenues declined to Php44.5 billion, due to lower 
inventory from Ayala Land Premier and Alveo Land. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities plummeted as US-China trade tensions escalated, with China allowing 
the yuan to weaken against the dollar, which was taken by the market as very 
strong Chinese retaliation against the recent US announcement of additional tariffs. 
The DJIA closed at 25,717.74 (-2.90% DoD) while the S&P 500 ended at 2,844.74 
(-2.98% DoD). 

 Asian equities were hit by escalating trade tensions, as China allowed the yuan to 
depreciate against the dollar, which helps maintain the strength of its exports 
despite the US imposing tariffs. Markets took this as a very negative turn in the 
trade war. The MSCI APxJ closed at 489.51 (-2.91% DoD). 

 European equities weakened alongside all markets as trade concerns escalated, 
with first the US announcing new tariffs against China, and then with China allowing 
the yuan to weaken and positioning to reduce improts of US agricultural products. 
The MSCI Europe closed at 124.39 (-2.36% DoD). 

 US Treasury yields continued to drop on the back of movements by investors to 
safer haven assets, as trade war and global growth concerns continue. On 
average, yields fell 10.23 bps, with the 10Y falling to 1.7075. 

 The US Dollar continued to weaken amidst trade war concerns and as more 
investors moved to safer haven assets, specifically the Japanese yen. The DXY 
index closed at 97.5220 (-0.56% DoD). 


